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NOTICE OF 10th ANNUAL GENERAL MEETING 

 
Notice is hereby given that the 10th Annual General Meeting of Mahanadi Coal Railway Limited is 
scheduled to be held at 10.30 AM on Thursday, the 21st August 2025 at Registered office of the 
Company MCL Office, Jagruti Vihar, Burla, Sambalpur, Odisha - 768020 through Video Conferencing 
(VC) / Other Audio Visual Means (OAVM) to transact the following business. 

  
ORDINARY BUSINESS: 
 

1. To consider and adopt the Audited Financial Statements of the Company for the financial 
year ended 31st March, 2025 including the Audited Balance Sheet as at 31st  March, 2025 
and Statement of Profit and Loss for the year ended on that date and the Reports of Board 
of Directors, Statutory Auditor and Comptroller and Auditor General of India thereon or 
Mahanadi Coal railway Limited. 
 

2. To re-appoint Shri A. K. Behura (DIN: 09712877) as Director, who is liable to retire by 
rotation in terms of Section 152(6) of the Companies Act, 2013 and being eligible, offers 
himself for re-appointment. 
 

3. To re-appoint Shri S K Sethi (DIN: 08403701) as Director, who is liable to retire by rotation in 
terms of Section 152(6) of the Companies Act, 2013 and being  eligible, offers himself for re-
appointment. 

 
By order of the Board of Directors  

For Mahanadi Coal railway Limited 
 
 

Sd/- 
(S. K. Behera) 

Company Secretary 

 

 
Note: 
1. Body Corporate are entitled to appoint authorized representatives for the purpose of voting 

through remote e-voting or for participation and voting in the meeting held through VC/OAVM. 
Corporate Members are, therefore, requested to send a duly certified copy of the Board 
Resolution/Power of Attorney authorizing their Representative to attend and vote on their behalf 
before or at the AGM. 
 

2. The shareholders are requested to give their consent for calling the Annual General Meeting at 
a shorter notice pursuant to the provisions under Section 101(1) of the companies Act, 2013. 

 
3. The Ministry of Corporate Affairs, Government of India (‘MCA’) has vide its circular No. 9/2024 

dated 19th September, 2024, read with circulars issued earlier on the subject (collectively 
referred to as ‘MCA Circulars’) had permitted holding of the AGM through (‘VC / OAVM’) facility 
on or before 30th September 2025. In compliance with these Circulars, provisions of the Act, the 
AGM of the Company is being conducted through VC/OAVM facility, without the physical 
presence of Members at a common venue. 



 

 

4.  Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is 
entitled to appoint a proxy to attend and vote on his/her behalf and proxy need not be a member 
of the Company. Since, this AGM is being held in accordance with the Circular through 
VC/OAVM, the facility for appointment of proxies by the members will not be available for this 
AGM and hence the Proxy Form is not annexed to the notice.  

 
5. Participation of the members through VC/OAVM will be counted for the purpose of reckoning 

the quorum for the AGM as per Section 103 of the Act.  
 

6. The Company will provide VC / OAVM facility to its Members for participating at the AGM. 
Facility to join the meeting shall be opened thirty minutes before the scheduled time of the AGM 
and shall be kept open throughout the proceedings of the AGM. 

 
7. Pursuant to the provisions of Section 171(1)(b) and 189(4) of the Companies Act, 2013, the 

registers required to be kept open for inspection at every Annual General Meeting of the 
company, and the relevant documents referred to in the Notice will be available electronically for 
inspection by the members during the AGM. All documents referred to in the Notice will also be 
available electronically for inspection without any fee by the members from the date of 
circulation of this Notice up to the date of AGM. Members seeking to inspect such documents 
can send an email to cosecymcrl@gmail.com. 

 
8. Where a poll is demanded by the members, the members attending through VC/OAVM shall 

send their votes to cosecymcrl@gmail.com. 
 

9. The Notice of the AGM and Attendance Slip is being sent in electronic mode to members whose 
e-mail IDs are registered with the Company unless the members have registered a request for a 
hard copy of the same. Physical copy of the Notice of AGM and Attendance Slip is being sent to 
those members who have not registered their e-mail IDs with the Company. 

 
10. Members who have not registered their e-mail addresses so far are requested to register their 

e-mail addresses with the Company. 
 

11. Member(s) are requested to notify immediately any change in their address/E-mail ID to the 
Company. 

 

12. In case of any query, Members may send an email to cosecymcrl@gmail.com or contact the 
designated person. (Contact No. 9438877329).    

 
 Members: 
 

1. Mahanadi Coalfields Limited, Jagruti Vihar, Burla, Sambalpur- 768020. (Atten: Company Secretary, 
MCL). 

2. IRCON International Limited, C-4, District Centre, Saket, New Delhi - 110017. (Atten: Company 
Secretary, IRCON). 

3. Odisha Industrial Infrastructure Development Corporation, IDCO Tower, Janpath, Bhubaneswar - 
22 (Atten. Managing Director, IDCO) 

4. Shri S. K. Sinha, GM (CSR), MCL, Jagruti Vihar, Burla, Sambalpur-768020. 
5. Shri A. K. B. Singh, GM(P&P), MCL, Jagruti Vihar, Burla, Sambalpur-768020. 
6. Shri P. K. Mishra, GM(L&R),  MCL, Jagruti Vihar, Burla, Sambalpur - 768020. 
7. Shri Surendra Singh, ED IRCON, IRCON International Limited, C-4, District Centre, Saket, New 

Delhi-110017. 
 



 

 

Auditors: 

1. M/s Mishra Badhai & Associates Chartered Accountants, Balangir, Odisha. 
2. Director General of Audit (Coal), Old Nizam Place, 234/4,  Acharya Jagadish Chandra Bose Road, 

Kolkata - 700020. 
3. M/s Sushanta Pradhan & Associates, Practicing Company Secretary, Sambalpur,Odisha. 

  

All Directors, MCRL: 
 

 
 

  



 

 

 
DIRECTORS’ REPORT 

 

 
 
Dear Members, 

On behalf of the Board of Directors of your Company, it is my privilege and honor to present the  10th 

Annual Report of your Company together with the audited Financial Statements for the year 2024-
25 along with the report of the Statutory Auditors and the comments of the Comptroller and Auditor 
General of India. 

1. ORGANISATION: 
 
Memorandum of Understanding (MoU) was signed between Mahanadi Coalfields Limited (MCL), 

IRCON International Limited (IRCON) and Odisha Industrial Infrastructure Development 

Corporation (IDCO) to create a Special Purpose Vehicle (SPV) for developing rail corridor in the state 

of Odisha, thus, an idea of forming a separate company was conceived in the name of Mahanadi Coal 

Railway Limited (MCRL) with an equity participation ratio of 64:26:10, incorporated on 31st of 

August, 2015. Such a venture creates synergy by seeking administrative support from Central and 

State Govt., Technical support from Railways and commercial support from MCL to meet the 

logistic challenges faced by coal mines. It has been conceptualized to sustain in the venture 

through a participative business model by investing in rail infrastructure and sharing of revenue 

generated from the traffic out of rail corridor. 

As per the MoU, IDCO share of equity shall correspond to the value of land provided by the Govt. of 

Odisha (GoO) or 10 % whichever is more. If the value of land provided by GoO exceeds 10% of the 

equity, the shareholding percentage of IDCO and MCL shall stand modified accordingly. GoO 

shall provide land owned by State Govt. (Revenue and Forest land) and value of such land shall be 

adjusted towards its equity. Cost of compensatory afforestation, net present value, wildlife 

management plan, demarcation, felling and other charges for diversion proposal of forest plan 

under the Forest (Conservation) Act, 1980 shall be borne by MCRL. It has been envisaged to carry out 

preliminary activities through IRCON, having domain expertise on railway projects and to act as 

implementing agency for undertaking the construction work in two phases. MCRL shall enter into 

separate agreements with Ministry of Railways for Concession, Operation & Maintenance of 

assets. 
 

Brief Details of the project of MCRL. 

Angul-Balaram-Putugadia-Jarapada and one leg to Tentuloi (68 Km) section has been identified by 
MCRL as its 1st project during its 1st Board meeting held on 11.09.2015. The project consists 
primarily of 3 legs, (1) Angul- Balaram, (2) Balaram-Putagadia and (3) Jarapada-Putagadia-Tentuloi. 
Land for the Angul-Balaram leg of the corridor has already been acquired by MCL. Land for the Balaram-
Putagaria and Jarapada-Putagadia-Tentuloi legs are being acquired under the Railways Act, 1989 as 
the entire project is declared as special railway project.  

 
 

 

 



 

 

2. HIGHLIGHTS OF PERFORMANCE: 

A) Establishment of MCRL Office 

Mahanadi Coal Railway Limited (MCRL) is functioning its office at Mahanadi Coalfields Ltd. Office 
Campus, 1st Floor, MCL Office Building, Plot No G - 3, Gadakana, P.O - Mancheswar Railway 
Colony, Chandrasekharpur, Bhubaneswar, Odisha – 751017 from 02.12.2024 after shifting its office 
from 5th floor of 11 storied OSHB Building on Plot No.A/32, Kharavel Nagar, Sachivalaya Marg, 
Bhubaneswar where it was functioning from 01.02.2017 till 01.12.2024 for development of Rail 
Corridor in Talcher area in the state of Odisha for evacuation of coal. 

B) Detailed Project Report (DPR) 

DPR of Angul-Balaram-Putagadia–Jarapada and one leg uptoTentuloi (about 68 Km) has been 
approved in principle by Railway Board on 27.10.2017. Final approval of DPR by East Coast 
Railway has been accorded on 31.01.2018. COM, East Coast Railways sent the proposal to Railway 
Board on 29.01.2018 for approval of inflated mileage of 60 % and for sanction as Railway project. 
The approval from Railway for inflated mileage of 60% and Special Railway Project has been 
obtained. Total cost of the project is Rs.1700 Crore including inflation, Project Management and 
interest during construction. 

C) Land 

IDCO had initiated land acquisition for M/s Brahmani Railway Limited (BRL) for comprehensive 
corridor to accommodate the railway, road and also water pipe line. Govt. of Odisha has published 
6(1) notification on May, 2015 under LA Act,1894 for land requirement of M/s Brahmani Railway 
Limited / IDCO. 

It has been decided by Board of Director of the Company in its meeting held on 21.03.2016 to 
reduce the width of land to accommodate only the rail line and additional land required for 
maintenance/approach road. Accordingly, fresh survey has been undertaken up and revised land 
schedule prepared. 

The entire alignment of MCRL corridor strategically kept within the notified land boundary of M/s 
Brahmani Railway Limited /IDCO.  Now as the entire project is declared as Railways Special Project 
vide The Gazette of India notification no 4171 dated 23rd October, 2018, the land acquisition is 
being done under the Railways Act (RAA-2008).  

Competent Authority has been nominated under section 7(A) through The Gazette of India 
notification no 0709 dated 14thFebruary, 2020. 20A Gazette Notification has been issued through 
East Coast Railway, Bhubaneswar on 09.06.2022. 20E gazette notification under Railway Act 
(Amendment) - 2008 has been published on 23.05.2023. 

The Project of MCRL (68 Km.) has been divided into two Phases; Phase-I (14 Km.) : Angul – Balram 
section and Phase-II (54 Km.) : Balram – Putagadia – Jarapada – Tentuloi section. 

(i) Land Acquisition status of Phase – I :- 

Land acquisition has been completed and Angul – Balram rail link has been 
commissioned from 14.11.2022. 

(ii) Land Acquisition status of Phase-II before handing over to ECoR :- 

Parallely, IRCON has also completed substantial portion of land acquisition of Phase-II 
as below :- 

(a)  Tenancy Land :- 

202.42 ha of Private land is being acquired under Railway Act (Amendment) – 2008. 



 

 

20A gazette notification under Railway Act (Amendment) - 2008 has been published on 
10.06.2022. 

20E gazette notification under Railway Act (Amendment) - 2008 has been published on 
23.05.2023. 

20F (4) and (5) newspaper publication before determination of compensation of land 
has been published on 21.06.2023. 

However, the project has been taken over by ECoR. 

(b)  Forest Land :- 

      Final/Stage-II forest clearance has been received on 22.02.2023 for 125.355 ha (310 
Ac.) of forest land. Enumeration of trees is under progress before felling of trees by 
OFDC. However, the project is now being taken over by ECoR. 

       (c)  Government Land :- 

Collector, Angul has sent the alienation proposal to Govt. of Odisha on 27.01.2023. 
Govt. of Odisha cleared the proposal on 01.02.2023 with direction to Collector, Angul 
for alienation and grant of working permission for 42.10 ha of land. However, the 
project is now being taken over by ECoR. 

D)        Handing over of Phase-I and Phase-II to ECoR :- 

Meanwhile, during review meeting held on 22.02.2023 by Hon’ble Minister of Railway and Hon’ble 
Minister of Coal it was proposed that MCRL Phase-II in SPV mode may be considered for handing 
over to Railway for construction. Further, Director (Tech / P&P), MCL requested to GM/ECoR vide 
letter No.MCL/Director (Tech./P&P)/2023/219-(i)-E dated 29.03.2023 for taking considered view on 
implementation of Phase-II based on the above meeting.  

Accordingly, GM/ECoR requested Railway Board vide DO letter No. CAO/Con/BBS/Plg./01 dated 
27.04.2023 to issue suitable direction for taking over the project for construction of Phase-II from 
SPV and also total management of the Project including Phase-I. 

Railway Board vide letter No. 2022/W-H/ECoR/DL/SY/21 (e-file No.3432702) dated 08.06.2023 has 
sanctioned final location survey (FLS) for MCRL inner Corridor Ph.II and doubling of Ph.I. 

During the review meeting conducted by Secretary (Coal), Ministry of Coal, Govt. of India on 
13.06.2023, this issue was discussed and directed IRCON to go ahead with decision of Railway to 
hand over construction of Phase II of MCRL to Railways.  

Further, ED/Infra-I, Railway Board letter No. 2015/Infra/12/2 Pt. dated 12.07.2023 stated that 
Railway Board (CRB & CEO, MI & ME) have approved for taking over the construction of Balram – 
Putagadia – Tentuloi (54 Km), MCRL Phase-II, through MoR’s funding.  

ECoR vide their letter reference No. CE/Con/IV/BBS/Inner Corridor/MCRL/Spl dated 13.07.2023 has 
requested that all the relevant documents/drawing (along with soft copies) pertaining to above said 
work may be handed over to ECoR. IRCON has handed over the relevant document vide their letter 
No. IRCON/2069/MCRL/Railway/02/184 dated 04.08.2023. 

Further, on 22.08.2023 a meeting was conducted by CTPM/ECoR along with MCRL officials for 
finalizing the modalities for taking over of MCRL Phase II by Railways. During the meeting it was 
noted that decision of taking over of MCRL Phase- II by Railway has been taken at Ministerial level 
as a policy decision. Neither MCRL nor Railways are in default in this work. The compliance on the 
Minutes of Meeting held on date 22.08.2023 has been submitted by MCRL vide letter dated 
07.09.2023.  



 

 

As such, it was proposed that the expenditure incurred by MCRL for Phase-II to the tune of Rs.82.0 
Cr. approx. with reasonable return @ 12% per annum on the investment may be reimbursed by 
Railway for taking over of Phase-II fulfilling all the legal terms and conditions as laid down in the 
Concession Agreement signed between ECoR and MCRL.  

MCRL has requested ECoR, Bhubaneswar vide letter No. MCRL/BBSR/CEO/Balram-Putagadia-
Jarapada-Tentuloi/2023-24/102 dated 23.11.2023 that MCRL Board during its 37th Board meeting 
held on 25.10.2023 has approved the proposal of taking over of Phase-II Balram-Putagadia-
Jarapada-Tentuloi (54 Km) by Railways with compensation by Railway to MCRL for capital 
investment by reimbursement of capital expenditure incurred on the project plus return as calculated 
@ 12% per annum (annual compounding) on the same till actual recovery. 

MCRL has requested Railway Board through ECoR to consider taking over of completed Angul-
Balram single rail line (14 Km) MCRL Phase-I project by Railways vide letter No. 
MCRL/BBSR/CEO/Ph-I Angul-Balram/2023-24/103 dated 24.11.2023. 

ECoR has informed vide letter No. PCOM/Plg/BBS/MCRL/ANGL-JRPD/535/Pt.I dated 16.01.2024 
that Railway Board has granted “In-principle” approval for taking over of Phase-I MCRL Project and 
closure of the Concession Agreement signed between Railway and MCRL.  

A meeting was held in this connection on 23.01.2024 at 16.00 hrs. in the PCOM’s meeting hall, 
ECoR, Bhubaneswar. After discussion in the meeting, MCRL has requested ECoR vide MCRL letter 
No. MCRL/BBSR/CEO/Balram-Putagadia-Jarapada-Tentuloi/2023-24/135 dated 13.02.2024 for 
taking over of MCRL Phase-I. 

MCRL has also complied the requirements discussed during the meeting held on 23.01.2024 vide 
letter No. MCRL/BBSR/CEO/Angul-Balram-Putagadia-Jarapada-Tentuloi/Phase-I & II/2023-24/137 
dated 17.02.2024 in which details of the provisional expenditure incurred/to be incurred for Phase-I 
and Phase-II work along with audited financial statement for the 2022-23 and details of audited 
financial statement for the period ended December’ 2023 duly enclosed. As per the details Capital 
Cost of Phase-I is Rs.345.45 Cr., and that of Phase-II is Rs.87.09 Cr., totaling to Rs.432.54 Cr and 
Interest @ 12% compounded annually amounts to Rs.108.79 Cr. 

ECoR formed a committee to arrive at financial figures towards reimbursement of cost for taking over 
of MCRL Phase-I and Phase-II for onward submission to Railway Board. 

ECoR vide letter dated 03.05.2024 asked MCRL for compliance of points raised by Railway. 

ECoR vide letter dated 13.05.2024 asked for clarification of termination of apportioned earnings 
pending capital cost reimbursement. 

MCRLvide letter dated 17.05.2024 clarified stoppage of apportioned earnings upon taking over of 
Phase-I and Phase-II by ECoR pending settlement of reimbursement of capital cost and interest with 
approval of Chairman, MCRL. 

MCRL vide letter dated 25.05.2024 complied ECoR’s letter dated 03.05.2024. 

Dy. FA & CAO/ECoR’s letter dated 28.06.2024 sought clarifications on MCRL’s letter dated 
25.05.2024. 

ECoR vide letter dated 28.06.2024requested MCRL to make payment to state Govt. of Rs. 166.20 
Cr for land acquisition. 

Chairman, MCRL vide letter dated 02.07.2024 requested GM, ECoR to expedite taking over of 
Phase-I & II pending capital reimbursement and claimed interest. 



 

 

ECoR vide letter dated 17.07.2024 requested RB to take over MCRL SPV pending capital 
reimbursement by entering into a supplementary agreement. 

MCRL vide letter dated 19.07.2024 complied Dy. FA&CAO (T)’s letter dated 28.06.2024. 

MCRL vide letter dated 19.08.2024 to ECoR reminded to expedite taking over Phase-I & II. 

ECoR vide letter dated 19.09.2024 asked particulars for certification by ECoR engaged Firm of the 
capital expenditure incurred by MCRL. 

MCRL vide letter dated 24.09.2024 complied ECoR’s letter dated 19.09.2024. 

ECoR vide letter dated 15.10.2024 intimated RB the capital expenditure of Rs.4010.93 lakh upto 
30.06.2024 and any expenditure incurred further will be submitted as supplementary expenditure. 

MCRL vide letter dated 25.10.2024 to ECoR claimed operational loss of Rs.58.18 lakhs as on 
30.09.2024 for consideration towards reimbursement by ECoR to MCRL. 

MCRL vide letter dated 17.05.2025 submitted to ECoR for certification of capital expenditure of 
MCRL Phase-I & II upto 31.03.2025 of Rs.40160.80 lakhs and interest of Rs.18843.10 lakhs totaling 
to Rs.59003.90 lakhs to ECoR. 

ECoR’s letter dated 28.05.2025 to RB forwarded the claims of MCRL dated 17.05.2025. 
 

E)  Maintenance of Phase-I Project :- 

MCRL undertook maintenance of Phase I from the date of commission on 14.11.2023 to 29.02.2024 
through IRCON. 

Further, the maintenance of Angul-Balram MCRL Project Phase-I has also been taken over by ECoR 
from 01.03.2024 following MCRL’s request letter dated 12.12.2023 on the basis of decision taken in 
38th MCRL BOD item No.38.5. Further, IRCON has physically handed over the track including 
spare/surplus P.way materials to ECoR. 

F)     Status of Revenue apportionment :- 

During the Year 2024-25, 1st user fee of Rs.2,08,31,420/- was received on 29.04.2024 for the month 
of July’ 2023 to Aug’ 2023 and 2nd user fee of Rs.3,47,38,886/- was received on 05.06.2024 for the 
month of Jan’ 2024 to Mar’ 2024. 3rd user fee of Rs.1,80,29,490/- was received on 25.07.2024 for 
the month of Apr’ 24 and 4th user fee of Rs.2,49,33,001/- was received on 27.08.2024 for the month 
of Sept 23 and Oct 2023. GST apportionment of Rs.3,71,93,887/- was received on 05.09.2024 for 
the month of Nov’22 to Mar’24. 5th user fee of Rs.4,31,30,682/- was received on 25.09.2024 for the 
month of Nov’23,Dec’23 and May’24. 

6th user fee of Rs.6,05,75,028/- was received on 26.11.2024 for the month of June’24 to Aug’24. 7th 
user fee of Rs.3,48,23,472/- was received on 27.01.2025 for the month of Sept’24 and Oct’24. 

8th user fee of Rs.1,79,98,903/- was received on 17.02.2025 for the month of Nov’24. 9th user fee of 
Rs.1,87,59,205/- was received on 07.03.2025 for the month of Dec’24. 

Cumulative Revenue apportionment received since 01.04.2024 from ECoR up to 31st Mar’ 2025 is 
Rs.31,10,13,974/- and has been invested in fixed deposit. 

 

3. CAPITAL STRUCTURE: 

The authorized and paid up capital of the Company Rs.100,00,00,000/- (Rupees One Hundred 
Crore) divided into 10,00,00,000 (Ten  Crore) equity shares of Rs. 10 each. The paid up capital of 
the Company as on 31.03.2025 is Rs. 90,00,50,000/-. 



 

 

The equity shareholding pattern of the promoter companies are as follows: 
 

Sl. Name of the Promoter Company Shareholding pattern 
as on 31.03.2025 

Shareholding pattern as 
on 31.03.2024 

1 Mahanadi Coalfields Limited 71.107% 71.107% 
2 IRCON International Limited 28.887% 28.887% 
3 Odisha Industrial Infrastructure 

Development Corporation 
0.006% 0.006% 

 Total 100% 100% 
 
 

4. FINANCIAL RESULTS: 

 

Financial Results for the financial year 2024-25 are given below: 

 

Particulars 

For the Year 
ended on 
31.03.2025 
(Rs in Lakh) 

Income for the year 2716.82 

Expenditure for the year excluding Depreciation and Amortization 
Exp. 

1402.29 

Profit or Loss before Depreciation and Amortization Exp. 1314.53 

Less: Depreciation and Amortization Exp. 1014.71 

Profit or Loss after Depreciation and Amortization Exp. but before 
Tax 

299.82 

Less: Current Tax 0.00 

Less: Tax Expenses (Deferred Tax) (25.78) 

Profit or Loss after Tax 274.04 

 
Phase -I of the project is commercially notified by Railway on 21.08.2023 and revenue sharing 
started from September 2023 (Accrued from Nov, 2022), The expenses related to Phase -I was 
charged to Statement of Profit & Loss. The Phase – II of the project operational activities have not 
yet been started. Hence, all the expenditure incurred by the Company, which is directly attributable 
to Phase -II of the Project during F.Y. 2024-25, has been capitalized and other indirect expenses 
has been charged to “Profit and Loss Statement”. The Company has taken Rs.29250/- Lakh as 
Interest free Loan from Mahanadi Coalfields Limited (Holding Company) and IRCON. 

 
The financial statements of the Company have been prepared in accordance with the Generally 
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards 
notified under Section 133 of the Companies Act, 2013 in terms of Rule 7 of the Companies 
(Accounts) Rules, 2014 and other relevant provisions of the Act, as applicable and guidelines issued 
by the Securities and Exchange Board of India (SEBI). Accounting policies have been consistently 
applied except where a newly issued accounting standard, if initially adopted or a revision to an 
existing accounting standard requires a change in the accounting policy hereto in use. Management 
evaluated all recently issued or revised accounting standards on an ongoing basis. The Company 
has disclosed standalone audited financial results on quarterly and annual basis. 



 

 

5. DIVIDEND: 
 
The Company didn’t declare any dividend during the year. 

 

6. RESERVES: 
 

The Company didn’t transfer any amount in Reserves. 
 

7. CONTRIBUTION TO THE EXCHEQUER: NIL 
 
8. SUBSIDIARY/ JV COMPANIES: 

 
Your Company is a subsidiary of Mahanadi Coalfields Ltd (MCL) and it does not have any 

Subsidiary / JV Company. 

9. DEPOSITS: 
 

Your Company has not accepted any deposit from the Public during the year as defined under 

Section 73 of the Companies Act, 2013 and the Rules made there under. 

10. RISK MANAGEMENT: 
 
Due importance is given for risk identification, assessment and its control in different functional areas of 

the Company for an effective risk management process because of inherent risk, external and 

internal, necessary control measures are regularly taken. The Management monitors all critical 

factors continuously. 

11. RELATED PARTY TRANSACTION: 
 
All related party transactions that were entered into during the financial year were on arm’s length 

basis and were in the ordinary course of the business. There are no materially significant related party 

transactions made by the Company with Promoters, Key Managerial Personnel or other designated 

persons, which may have potential conflict with interest of the Company at large. 
 

12. PARTICULARS OF LOANS GURANTEES OR INVESTMENTS: 
 

Pursuant to the clarification dated February 13, 2015 issued by Ministry of Corporate Affairs and 

Section 186 (4) & (11) and of the Companies Act, 2013 requiring disclosure in the financial statements of 

full particulars of the investment made, loan given or guarantee given or security provided and the 

purpose for which the loan or guarantee or security is proposed to be utilized by the recipient of 

the loan or guarantee is disclosed. 

13. VIGIL MECHANISM / WHISTLE BLOWER POLICY: 

Being a Govt. Company, the activities of the Company are open for audit by C&AG, Vigilance, CBI etc. 

14. RIGHT TO INFORMATION  

Your Company has set an elaborate mechanism in the organization to deal with the request 

received under the Right to Information (RTI) Act, 2005. The statistics of information sought under 

RTI during the year 2024-25  is Nil. 

15. INFORMATION UNDER SECTION 134(3)(q), SECTION 143(3)(i) OF THE COMPANIES 

ACT, 2013, READ WITH RULE 8(5)(viii) OF COMPANIES (ACCOUNTS) RULES, 2014 

REGARDING ADEQUACY OF INTERNAL FINANCIAL CONTROLS. 



 

 

The Company has in place adequate financial controls with reference to financial reporting in 

compliance with the provisions of the Companies Act, 2013 and such internal financial controls over 

financial reporting were operating effectively.  

16. INFORMATION UNDER SECTION 134(3)(q), SECTION 143(3)(i) OF THE COMPANIES 

ACT, 2013, READ WITH RULE 8(5)(vii) OF COMPANIES (ACCOUNTS) RULES, 2014 

REGARDING SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND THE 

COMPANY’S OPERATIONS IN FUTURE. 

During the FY 2024-25, there were no Significant and material orders passed by the Regulators or 
Courts or Tribunals which would impact the going concern status and the Company’s operations in 
future. 
 

  17. CORPORATE SOCIAL RESPONSIBILITY (CSR)  
 

Pursuant to provisions of Section 135 of the Companies Act, 2013 read with rule 5 of the 
Companies (Corporate Social Responsibility) Rules, 2014, the CSR Committee is not required to the 
company. The Company has reported loss till date. Accordingly, no provision of CSR expenditure 
has been done and hence, the Annual Report on CSR activities is not included with Board’s Report. 

 
18. STATUTORY DISCLOSURE BY DIRECTORS 

 
None of the Directors of your Company is disqualified as per provisions of Section 164 of the 
Companies Act, 2013.  

 
19. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12) 
OF SECTION 143 OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL 
GOVERNMENT. 

 
During the year under report, no fraud was reported by Statutory Auditors of the Company.  

 
20. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 
The Board is in the process of constituting an Internal Complaints Committee pursuant to Section 4 
of The Sexual Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 
2013 and also formulating the Anti-Sexual Harassment Policy, pursuant to Rule 13(a) of Sexual 
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Rules, 2013. 

 
All employees are be covered under this policy. It is informed that the Board has not received any 
sexual harassment complaints during the year 2024-25. 

 
21.  MAINTENANCE OF COST RECORDS  

 
The Company is not required to maintain cost records as specified by the Central Government 
under sub-section (1) of section 148 of the Companies Act, 2013.  

 
22. CORPORATE GOVERNANCE 

 
Management at the Company has been committed towards maintaining high standards of 
Corporate Governance to ensure transparency and accountability at all levels protecting the interest 
of all the stakeholders. The Company complies with the conditions of Corporate Governance as 



 

 

stipulated under the Companies Act as. The Guidelines on Corporate Governance for CPSEs 
issued by the Department of Public Enterprises (DPE), Ministry of Finance, Government of India, 
have been complied with to the maximum extent possible. 

 
23. DETAILS OF APPLICATION MADE OR ANY PROCEEDINGS PENDING UNDER THE IN-
SOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONG WITH THEIR 
STATUS AS AT THE END OF THE FINANCIAL YEAR.  
 
There are no proceedings initiated / pending against your Company under the Insolvency and 
Bankruptcy Code, 2016 which materially impact the business of the Company. 

24. AUDITORS: 

Under Section 139 of the Companies Act, 2013, the following Audit Firm was appointed as Statutory 

Auditor of the Company for the financial year 2024-25: 

M/s  Mishra Badhai & Associates, Chartered Accountants, Sambalpur, Odisha. 
 

Under Section 204 of the Companies Act 2013, the following Firm was appointed as Secretarial 
Auditor of the Company to conduct the secretarial audit for the year 2024-25:-  

M/s Sushanta Pradhan & Associates, Practicing Company Secretary, Building No.F/3, Sahayog 
Nagar, Budharaja, Sambalpur, Odisha-768004. 

25. BOARD OF DIRECTORS: 

The Board of Directors of Mahanadi Coal Railway Limited consists of 07 (Seven) members, viz., 

Chairman and 02 (two) Directors as nominees of MCL, 02 (two) Directors as nominee of IRCON, 01 

(one) Director as nominee of IDCO and 01 (one) Director as nominee from MoR. 

The Composition of Board of Directors as on 31.03.2025 is as under: 
 

Sl. No. Name Designation Date of Appointment 

1. Shri Keshav Rao Chairman 01.11.2023 

2. Shri A. K. Behura Director 01.11.2023 
4. Shri S. K. Sinha Director 21.07.2023 

5. Shri Ragni Advani Director 26.05.2022 

6. Shri Parag Verma Director 21.07.2023 

7. Shri S. K. Sethi Director 01.11.2023 
8. Shri  P. R. Parhi Director 09.05.2022 

 

26. BOARD MEETINGS: 

The Board met six (06) times during the financial year 2024-25 on 15.04.2024, 12.07.2024, 

22.07.2024, 10.10.2024, 09.10.2024 and 09.01.2025. The details of the Board meetings and 

Directors attendance held during the financial year are given as under. 

 
Sl. 
No. Name of Directors Category 

Held during the 
tenure 

Attended 
1 Shri Keshav Rao Non-Executive Director 6 6 
2 Shri A. K. Behura Non-Executive Director 6 6 
3 Shri S. K. Sinha Non-Executive Director 6 6 
4 Shri Ragni Advani Non-Executive Director 6 4 



 

 

5 Shri Parag Verma Non-Executive Director 6 3 
6 Shri S. K. Sethi Non-Executive Director 6 2 
7 Shri  P. R. Parhi Non-Executive Director 6 1 

 

27. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE 
EARNING & OUTGO: 

Information in accordance with the provision of Section 134 (3) (m) of the Companies Act, 2013 

read with Rule 8 (3) of the Companies (Accounts) Rules, 2014 regarding Conservation of Energy, 

Technology absorption and Foreign Exchange earnings and Outgo is Annexed to this Report. 

28. INFORMATION UNDER SECTION 197 OF THE COMPANIES ACT, 2013 READ WITH RULE 5 

(2) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL 

PERSONNEL) RULES, 2014, REGARDING EMPLOYEES REMUNERATION: 

Information as per Section 197 of the Companies Act, 2013 read with Rule 5 (2) of the 

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, is not 

applicable to your company as  no employee  in the  Company  was  drawing  more than Rs. 

5,00,000/- per month or Rs. 60,00,000 per annum or in excess of that drawn by Managing Director 

or Whole-time Director or manager and holds by himself or along with spouse and dependent 

children, not less than two percent of the equity shares of the Company. 
 

29. DIRECTORS’ RESPONSIBILITY STATEMENT: 

Pursuant to the requirement under Section-134 (5) of the Companies Act, 2013, with respect to the 
Directors’ Responsibility Statement, it is hereby confirmed:- 

a. That in the preparation of the Annual Accounts for the Financial Year ended 
31.03.2025, the applicable Accounting Standards have been followed (except as 
disclosed in the Additional Notes on Accounts) along with proper explanation relating to 
material departures. 

b. That the Directors have selected such Accounting Policies and applied them 
consistently and made judgments and estimates that are reasonable and prudent so as to 
give a true and fair view of the state of affairs of the Company at the end of the Financial Year 
and of the Profit or Loss of the Company for the year under review. 

c. That the Directors have taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of the Companies Act, 2013, for 
safeguarding the assets of the Company and for preventing and detecting fraud and 
other irregularities. 

d. That the Directors have prepared the Accounts for the Financial Year ended 
31.03.2025 on a ‘Going Concern’ basis. 

e. The directors had devised proper systems to ensure compliance with the provisions of all 
applicable laws and that such systems were adequate and operating effectively. 

30. BANKER’S NAME AND ADDRESS: 
 

Sl. No. Name Branch Address 

1 State Bank of India MCL Complex Branch, Jagruti Vihar, Burla, Sambalpur. 

2 ICICI Bank Sachivalaya Marg, Burma Nagar, Unit-4, Bhubaneswar - 751001 



 

 

3 Axis Bank                         Budharaja, Sambalpur 

 

31. C & A G COMMENTS: 

Comments of the Comptroller & Auditor General of India on the Accounts of the Company for the 

year ended 31st March, 2025 is annexed herewith. 

32. AUDITOR’S REPORT: 

The observation made in the Auditors’ Report read together with relevant notes thereon are self 
explanatory and hence, do not call for any further comments under Section 134 of the Companies 
Act, 2013. The report is annexed herewith. 

33. EXTRACT OF ANNUAL RETURN:  

Pursuant to Section 92(1) of the Companies Act, 2013 and rule 12(1) of the Companies 
(Management and Administration) Rules, 2014, the Annual Return (Form No. MGT-7) is uploaded 
on the website of MCL in the link: http://www.mahanadicoal.in/Financial/ anual_report.php 

34. ACKNOWLEDGEMENT: 

Your Directors acknowledge with deep sense of appreciation the co-operation, valuable support 
and guidance received from the Ministry of Coal, Ministry of Railways and Government of Odisha, Coal 
India Limited, Mahanadi Coalfields Limited, IRCON International Limited and Odisha Industrial 
Infrastructure Development Corporation. Your Directors also express their sincere thanks to the 
District Administration and to all those, who have directly or indirectly extended their help and 
cooperation from time to time for the development of the Rail Corridor. 

Your Directors express their deep felt thanks and best wishes to all the shareholders for their 
continued support and reposing trust on the management. Your Directors would like to place on 
record their appreciation for the untiring efforts and contributions made by the employees and 
associates at all levels to achieve the progress so far and moving closer towards reality. 

Your Directors also record their appreciation for the services rendered by the Officers and staff of 
the Director General of Audit (Coal), O/o the Comptroller & Auditor General of India and Registrar of 
Companies, Odisha. 

35. ADDENDA: 

The following documents are annexed: 

a. Information regarding Conservation of Energy, Technology absorption and Foreign Exchange 
earnings and Outgo, (Annexure-I). 

b. Report of the Statutory Auditor under Section 139 of the Companies Act, 2013, 
(Annexure-II). 

c. Report of Secretarial Auditor (Annexure-III). 

d. Comment of the Comptroller and Auditor General of India under section 143(6) (b) of the 
Companies Act 2013, (Annexure-IV). 

   Sd/- 
 
Date:  13/08/2024                                  (Keshav Rao) 
Place: Sambalpur         Chairman 



 

 

 
 

Annexure – I 
 
 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE 
EARNING & OUTGO 

 
(Information under Section 134 (3) (m) of the Companies Act, 2013 read with rule 8(3) the 

Companies (Accounts) Rules, 2014 and forming part of the Report of the Directors.) 

(A) Conservation of energy- 

(i) The steps taken or impact on conservation of energy: NIL 

(ii) The steps taken by the company for utilizing alternate sources of energy: NIL 

(iii) The capital investment on energy conservation equipments: NIL 

(B) Technology absorption- 

(i) The efforts made towards technology absorption: NIL 

(ii) The benefits derived like product improvement, cost reduction, product development or import 
substitution: NIL 

(iii) In case of imported technology (imported during the last three years reckoned from the 
beginning of the financial year)- : NIL 

(iv) The expenditure incurred on Research and Development: NIL 

(C) Foreign exchange earnings and Outgo- 

The Company’s has been incorporated on 31st August, 2015 and there are not any transaction 
w.r.t. foreign exchange earnings or Outgo. 

(Rs in Lakhs) 
  

Particulars 2024-25 
  

Total Foreign Exchange Received (F.O.B. Value of Export) -  

Total Foreign Exchange used: 

i) Raw Materials - 

ii) Consumable Stores - 

iii) Capital Goods - 

iv) Foreign Travels - 
v) Others - 
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To,

The Members of
Mahanadi Coal Railway Limited

REVISED INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the accompanying standalone financial statements of MAHANADI
COAL RAILWAY LIMITED (‘the Company”), which comprise the Balance Sheet as
at 31S'March, 2025, the Statement of Profit and Loss, Statement of changes in
equity and the Statement of Cash Flows for the year then ended, and notes to
the financial statements including summary of the significant accounting policies
and other explanatory information (herein after referred to as “financial
statements’).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India of the state of affairs of the Company as at 318 March,
2025 and its profit, changes in Equity and its cash flows for the year ended on
that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the independence requirements

1]
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that are relevant to our audit of the financial statements under the provisions of
the Companies Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained by us is
sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report
Thereon

e The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Director's Report including Annexure to Board’s Report, but does not include
the financial statements and our auditor's report thereon.

e Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

e If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for
the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 with respect to preparation and presentation of
these financial statements that give a true and fair view of the financial position,
financial performance, statement of changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards (Ind AS) specified under Section 133 of the
Act, read with relevant rules issued there under. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safe guarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and

[2]
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prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors is
responsible for assessing the ability of the Company to continue as a going
concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standard on Auditing specified under section 143(10)
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken based on these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.
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* Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our

opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

* Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in
the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure, and content of the
standalone financial statements, including the disclosures, and whether
the standalone financial statements represent the under lying transactions

and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate e the
effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings
that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to

communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

4]
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We had issued an audit report dated 11.04.2025 (the original report) at Sambalpur
on the Financial Statements as adopted by the Board of Directors. Pursuant to the
observations of the Comptroller and Auditor General of India, we have revised the
said audit report. This audit report supersedes the original report which has been
suitably revised to consider the observations of the Comptroller and Auditor
General of India regarding typing mistakes and to remove the contradictions in
Annexure -1. Our audit procedure on events subsequent to the date of original
report is restricted solely to the amendment made to the item mentioned in this
paragraph.

Report on other legal and regulatory requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (‘the

Order’) issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Act, we give in the “Annexure-1”, a statement on
the matters specified in paragraphs 3 and 4of the Order.

2. We are enclosing our report in terms of Section 143(5) of the Act, on the
basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations
given to us, in the “Annexure-2” on the directions issued by the Comptroller
and Auditor General of India.

3. As required by Section 143(3) of the Act, we report that:

ii.

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid Ind AS Financial Statements.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of
changes in Equity and the Statement of Cash flow dealt with by this
Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

[5]
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vi.

vii.

We are informed that the provision of section 164(2) of the Act in

respect of disqualification of the directors are not applicable to the
company, being a Government Company in the terms of
notification no G.S.R 463(E) dated 5 June 2015, issued by the
Ministry of Corporate Affairs.

With respect to the adequacy of the internal financial controls over

financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate report in “Annexure-3”. Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over
financial reporting.

With respect to the other matters to be included in the Auditor's

Report in accordance with Rule 11 of the Companies (Audit and

Auditors) Rules, 2021, in our opinion and to the best of our information

and according to the explanations given to us:

. As explained to us the Company does not have any pending litigation

which would impact its financial position.

As explained to us the Company has not entered into any derivative

contracts and the Company has not foreseen any material losses

on long term contracts, hence no provision has been made on this

account.

The Company is not required to transfer any amount to Investor

Education & Protection Fund as required under section 125(2) of the

Companies Act, 2013, the delay in transferring any amount to the

Fund does not arise.

_ As informed to us by the Company, the Company does not have any

long term contracts having material foreseeable losses as such the

Company has not made any provision for such losses.

(6]
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(iv) (a) The management has represented to us that, to the best of its

knowledge and belief, other than as disclosed in the notes to the accounts

to the financial statements, if any, no funds have been advanced or

loaned or invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the Company to or in any other

person(s) or entity(ies), including foreign entities (“Intermediaries”), with

the understanding, whether recorded in writing or otherwise, that the

Intermediary shall, whether, directly or indirectly lend or invest in other

persons or entities identified in any manner whatsoever by or on behalf of

the company (“Ultimate Beneficiaries”) or provide any guarantee, security

or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented to us, that, to the best of its

knowledge and belief, other than as disclosed in the notes to the accounts

to the Financial Statements, if any, no funds have been received by the

Branch from any person(s) or entity(ies), including foreign entities

(‘Funding Parties’), with the understanding, whether recorded in writing or

otherwise, that the Company shall, whether, directly or indirectly, lend or

invest in other persons or entities identified in any manner whatsoever by

or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the information and explanation given to us and audit

procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to

believe that the representations made by the management and as
mentioned under sub-clause (iv) (a) and (iv) (b) above contain any

material misstatement.

(v) The Company has not declared or paid dividend during the period. The

provisions of subsection (1) and (4) of section 123 of the Act are not

applicable to the government Company vide notification no. GSR463(E),
dated 5'" June 2015.
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(vi) Based on our examination, which included test checks, the Company has

used an accounting software for maintaining its 000ks of account for the

financial year ended March 31, 2025 which has a feature of recordixg

audit trail (edit log) facilty and the same has operated throughout the year

for all relevant transactions recorded in the software. Further, during the

course of our audit we did not come across any instaice of the aucit trail

feature being tampered with. During verification on test checks basis it is

okserved that the company has retained the record for the financial year

erded March 31, 2025.

For Mishra Badhai & Associates
Chartered Accountanis.

Place: Sambalpur = FRN 3209535
Date: 28/05/2025 :
UDIN: 25054940BMIXTM3590 eigeae {S K BADHAY

Partner
M. No. 05494)
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Annexure-1 to the Independent Auditor's Report
Statement referred to in paragraph 1 of ‘Report on Other Legal and RegulatoryRequirements’ of our repart of even date to the members of Mahanedi Coal RailwayLimited on the Ind AS financial statements for the year erded 37: March, 2025, wereoort that:

(i)

(ii)

In respect cf Company's Preperty. Plant and Equipment and IntangibeAssets

a) The Company hés maintained Proper records showing full particularsincluding quantitative details and situation of its Property, Plant andEquipment and relevant details of righ:-of-use assets in =xcel Sheet.
As per information available the Property Plant and Equip nent and righs-of-use assets of the company have physically verified by tiemanagement during the year and no material discrepancy was noticedon such verification and in our opinion the periodicity of such physicalverification is reascnable having regard to the size of the Company andnature of its assets.
According to the information and explanations given to us thecompary coes not hole any immovable property and hence no tiledeeds are held.
The Company has not revalued any cf its Property, P ant and Equipment(including right-of-use assets) and intangible assets du-ing the year.
Na proceedings have been initiated during the year or are pendingagainst tre Company as at 31st March 2025 for holding any benamproperty under Benami Transactions (Prohibition) Act, 1988 (asamended in 2016) and rules made there under.
The Company does not have any inventory anc hence reporting underclause S(iii(a) of the Order is nat applicable.

. Tae Company has not been sanctioned working capital limits in excessof Rs. 5 crore, in aggregate, at any points of time during tre year, fromban«s or financial institutions on the basis of security of current assetsand hence reporting under clause 3(ii\(b) of the Order is not applicable.

(9]
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(iy The company has not made any investments in, provided any guarantee cr

security or granted any loans or advances in the nature of loans, secured
or ungecurec, to companies, firms, Limited Liability Partnerships or any other

parties, during the year.

a) The Company has not provided any loans or advances in the nature of
loans or stood guarantee, or provided security to any other entity during

the year, and hence reporting under clause 3(ili)(a) of the Order is not

applicable.

b) The Company has not made any investments during the year under
audit. Hence, reparting uncer this clause is rot applicable.

c) The Company has not provided any loans durng the year under audit.
As such details of repayment of the principal amount and the payment of
the interast is not required. Hence, reporting under this clause is rot
applicable.

d) Tre Company has not provided any loans during the year under aud t.
As such no amount is overdue in these respect. Hence, reporting under
tris clause is not applicable.

e) No loan or advance in the nature of loan has been granted by the
Company which has fallen due during the year, has been renewec or
extended or fresh loans granted to settle the over dues of existing loans
given to the same parties. Hence, reporting urder this clause is net
applicable

f} The Company has not granted any leans or advances in the nature of
lcans either repayable or demand or without specifying any terms or
period of repayment during the year. Hence, reporting under clause 3 (iii) {f)
ig not apolicable

The Company has not provided any guarantee or security or granted any
advances in the nature of loans, secured or unsecured. to companies,
firms _imited Liability Partnerships or any other parties

iv) As per the information and explanations given to us end on the basis of
examination o* the records the company. the company has »ot granted ary

loans/ investments/ guarantees/ security hence repoting in respect of
complience of section 185 anc 186 of the Companies Act, 2013 dces not arise.

{10}
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(vi)

(vi)

(viii)

tix)

Tne Company has not accepted any deposit within the meaning of sections
73 to 7€ or any other relevant provisions of the Act and the rules framed thers
under. Hence reporting under clause 3(v) of the Order is not applicable.

To the best of our kncwledge and belief, the Central Government has not
specifiec maintenance of cost records under sub-section (1) of Section 148 07
the Companies Act, 2013, in respect of Company's products/ services
Accordirgly, the provisions of clause 3(vi) of the Order is not applicable.

In respect of stetutory dues:
a) In our opinion, the Company has generally teen regular in deposit ng

undisputed statutory dues, inc uding Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Cess and other material statutory
dues applicable to it with the approoriate authorities.

There is no undisputed amounts payable in respect of Goods and
Service tax, Provident Fund, Employees’ State Insu-ance, Income Tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax,
Cess and other material statutory dues in arrears as at 31st March, 2025
for a period of more than six months from the date they 9ecame payatle

b) According te the information and explanations given *o us and cne
recards of the company examined by us, there are no dues of incore
tax, sales tax, Goods and Service Tax, customs duty, central excise duty
and value added tax which has not been deposited cn account of any
dispute.

There were no transactions relating to previously unrecorded income tat
have been surrendered or disclosed as income during the year in the tax
assessments under Income Tax Act, 1961.

a) Tne company has not taken any loans or other borrowings from any
lencer. Hence reporting under clause 3(ix)(a) of the Order is nat applicab e.

b) The Company has not been declared willful defaulter by any bank or
financial institution or government or any government authority.

c) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting
under clause 3(ix)(c) of the Order is no: applicable.

d) The Company has not raised any funds on short term basis during the year
hence, reporting under clause 3(ix)(d) of the Order is not aoplicable.

[11]
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e)

f)

ixi)

ixii)

«xiii

ixiv)

On an overall examination of tre financial statements of the Company,
the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiar es.
The Company has not raised any loans during the year and hence
reporting on cause 3(ix)(f) of the Order is not applicable.

a) The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) during the year and hence
reoorting urder clause 3(x)(a} of the Order is not applicable.

b) Duriag the year, the Company has not made any preferantial allotment or
private placement of shares or convertible debenture (fully or partly or
optionally) ard hence reoorting under clause 3(xi(b) of the Order is not
applicable.

a) No fraud oy the Company and material fraud on the Company has
been noticed or reported during the year.
No repor. under sub-section (72) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Centra
Government, during the year and up to date of this report.

c) As per the information anc explanations provided to us by the Company
no whistle slower complaints has been received by the Company during
the year (and up to the date of this report), while determiring the
nature, timing and extent of our audit procedures

The Company is not a Nidhi company hence reporting under clause (xi) 0°
the Order is not applicacle.
The company being a Central government-controlled enterprise and
having relatec party transactions has disclosed relevant pariculars as
required under >aragraph 26 of Ind AS 24.
a) According to the information and expianaticns given to us, the
company hes an internal audit system commensurate with “he size and
nature of its ousiness;
b) We have considered the reports cf the Internal Auditors for the period

under audiz.

[12]
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(xv)

(xvi)

ov i)

éxviii)

(xix)

According to the information and explanations given to us and based on
our examination of the records of the Company, the Company Fas not
entered into ncn-cash transactions with directors or persons connected
with them. Accordingly, clause (xv) of paragraph 3 of the said order is not
applicable to the Company.

According to the information and explanations given to us, the provisions
of Sacticn 45-1 A of the Reserve Bank of India Act, 1934 are not applicable to
the Company and hence reporting under clause 3(xvi)(a),(b).(c) and (d) of
the Order is not applicable.

According to the information and explanations giver to us ard based on
the audi: procedures ccnducted we are of opinion that the company has
not incurred any cash losses in the financial year and the immediately
preceding financial year

There has bee nc resignation of the statutory auditors of tre Company
during the year

On tke basis of the financial ratios, ageing and expected dates cf
realization of financial assets and payments of financial liabilities, other

information accompanyirg the financial statements and our knowledge of
the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has
come tc otr attention, which causes us to believe that any naterial
uncertainty exists as on the date of the audit report indicating tha: Company is
not capable of neeting its liabilities existing at the cate of balance sheet as
and when they fall due within a period of one year from the balance sheet
date. We hcwever, state that this is not an assurance as fo the future
Vability of the Company. We further state that our reoortirg is based on the
facts up to the date of audit report and we reither give any guarantee nor any
assurance that all liabilities falling due within a perioc of ane year from the
balance sheet date, will get discharged by the Company as and wren they
fall due.

[13]
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(xx) The provisions of section 135 cf the Companies Act, 2013 regarding

Corporate Social Respensibility (CSR) are not eoplicable tc tre Comaany.
He ace reporting under clause 3(xx)(a) and (b) of the Order is not apolicable.

For Mishra Badhai & Associates
Chartered Accountants.

FRN:320053E

A K BADHAI]
Partner

M. No. 084640

Place: Sambalpur
Date: 28/05/2025
UDIN: 25054940BM|XTM3590
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Annexure-2 to the Independent Auditor’s Report
Report pursuant to Direction u/s 143(5) of the Companies Act, 2013 to

Statutory Auditors for the year 2024-25

SL.
No.

Particulars | Auditors’ Reply

Whether the company has system in
piace to pracess all the accounting
transactions through IT system? If
yes. the implications of processing of
accounting traisactions outside |T
system on the integrity ef the
accounts along with che financial
implications, if any may be stated

The Company has ro system in
place to process all the
| accounting transactions throuck
IT system. It has maintained its |
|accounts us ng Tally Accountirg
Software

|waiverMrite off cf debts/

Whether there is any restructuring of
an existing oan or cases of

loans/
interest etc. made by the lender to
the company due to the companys in
ability to repay the loan? If yes. the
financial impact nay be stated.

As per the information anc
explanations given to us, there is nc
restructuring/ waiver/ write off of

| debts/ loans/ interest etc. by any |
| lender. |

Whether fund received/receivable for
specific schemes from Central/State
agencies were praperly accounted
for /utilized as per its term anc
conditions? List the cases
deviation.

As per information and
explanations given t> us the Company
has not received/receivable any
fund for specific schemes from

of | Central/State agencies.
|

Place: Sambalpur
Date: 28/95/2025
UDIN: 2505494CBMIXTM3590
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For Mishra Badhai & Associates
Chartered Accountants

FRN:320053E

[ror
IS K BADHAN]

Partner
M. No. 054940
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Annexure-3 to the Independent Auditor's Report
Report on tre Internal Financial Controls over financial reporting of unaer clause(.) cf Subsection 3 of the section 143 of the Companies Act. 2013 (‘the Act’)
We have audited the internal financial controls over financial reporting of MahanadiCoal Railway Limited (‘the Company’) as of March 31. 2025 in conjunction withour audit of -he financial statements of the Company for the year ended and ason date

Management’s Responsibility for Internal Financial Contrals
The Company's management is responsible for establishing and maintaining internaltinancial conzrols based on the intemal control over financial reporting criteriaestablished by the Company considering the essential componerts of interna!control stated in tre Guidance Note cn Audit of Interral Financial Controls overFinancia: Reporting issued by the Institute of Chartered Accountants of Incia(ICAI). These responsibilities include the design, implementation andmairtenance of adequate internal financial controls that were operat ng effectivelyfor ensuring the orde-ly and efficient conduct of its business, including adherence toCompany's policies, the safeguarding of its assets, the dreventio? and detection cffraucs and errors, -he accuracy and completeness of the accounting reca-ds, andthe ‘imely preparation of reliable financial information. as required under theCamoanies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinicn on the Company's internal financiacontrols over financial reporting based on cur audit. We conducted our audit inaccordance with the Guidance Note on Audit of Internal Financia! Controls overFinancial Reporting (the “Guidance Note") and the Standards on Auditing, issued byICAI and deemed to be prescribed under section 143(10) of the Companies Act2013, to the extent applicable to an audit of internal financial controls, bethapplicable to an audit of Internal Financial Controls and, bot issued by theInstitute of Chartered Accountants of India. Those Standards and the Guidance
(16]
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Note require that we comply with ethical requirements and plan and perform the
aucit to obtain reasonable essurance akout whether adequate nternal financial
controls over financial reporting was established and maintained ard if such
cortrols operated effectively in all material respects.

Our audit involves performing procedures to cbtain audit evideice about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial concrols over financial
reporting included obtainirg an understanding cf internal financial controls over
financial reporting, assessing the risk that 2 material weakness exisis, and testing
and evaluat ng tre design and operating effectiveness cf internal contrcl based
on the assessed risk. The procedures selected depend on the auditor's judgment,
incuding the assessment cf the risks of material misstatement of the financial
statements, whetre’ cue to fraud or error.

We believe that tne audit evicence we have obtained is sufficiert and eppropriate to
prcvide a basis for our audit opinion on the Company's internal financial controls
system over financia! reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's interral financial control over financial reporting is a process desigred
to provide reasorable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
ge erally accepted accounting principies.

A Company’s internal financial control cver financial reporing includes those
poicies and procedures that (1) pertain to the maintenance of records that, n
reasonable detai, eccurately and fairly reflect the transactions and dispositions of
the assets of the Company; (2) provide reasonable assurance that transactiors
are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts ard
expenditures of the Company are being made only in accordance witn autnorizations
of management and directors of the Company; and (3) provide reasonabe
assuvance regarding prevention or timely detection of unauthorized acquisit‘on, use,
or dispositicn of the Company’s assets that could have a material effect on ire
financial statemen:s.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the ‘nherert limitatiors of internal financial controls over financial
repcrting, including tne possibility of collusion or improper management override of
controls. material rrisstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the interna! financial controls over
financial reporting to future periods are subject to the rsk that the interna’ financia
control over financial reporting may become inadequate because of changes ir
conditions, or tha: the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In aur opinion, the Company has, in all material respects, an adequate internal
finarcal controls system over financial reporting and such internal finarcial contrcls
ove’ financia reportng were operating effectively as at March 31, 2025, based on
the internal contre! over financial reporting criteria established by the Company
considering -he essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Mishra Badhai & Associates
Chartered Accourtants.

Place: Sambalpur FRN:320053E
Date: 28/05/2025 Aw iD
UDIM: 25054940BMIXTM3590

[S K BADHAI]
Partner

M. No. 054940
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Annexure - III
Form No. MR_O

SECRETARIAL AUDIT REPORT
FOR THE FrNArrlcIAt YEARZ 024-25[pursuant to section 204(L) of the c-"rprrl;?.i,io8 and rure No.9 of the companies(Appointment and Remuneration of ,r..*"n.r personner) Rures, 20741

T'o,

The Members,
Mahanadi Coal Railway Limited,
M/s. Mahanadi CoalfieiO, Lirit"O,
Corporate Oft'ice, N,ICL He, UOf,'noom

India.

we Itave con'lucted the secretarial Audit ol,h:::rlliance of applicable statutory provisions andthe adherence to goocl totpo.u,e f;;;;.", by i\41s. rvrorruroai- coar Raihvay Limited (hereinafteroalled 'the companv') foi th" fi;r;r;ial yelr .ril'it*,; March, 2025. Secretariar Audit was
iil3x:i:,1,,,1,& #frffi"ili:,,t$Xal,,U"i,:ftrffi1[Jtr-".1"?,i,:",ing rhe .o.po.ui"

[lased oll our verification of tlre company's books, papers, m^inute books, forms and returns filedand other records maintained bv the cirnpany and arso the infornrati",r;;;;i;;i uy tt,, compa,y,its ,lfrcers durinp the co.cluci of S""r"iariai AuOit, *.-t,.."ty report that in our opinion, thec.mpsny has' drrli,g the auclit p"ri"a,'.o,plieti *itt'ttr., ,iotut.ry pro'isions listt cl hereunder a,dalso thitt the compa,y.has p,op*. ilou.a-p.o..r.*., ;;;;;;,rpria,ce-mechanjsm in place to theextent' in the manner and subject'to,r. ,.porting ma,Je heieinafter :

I' we have e>lamined the books, papers, minute books. forms a,drecords maihiaine, b1', rhe coinirunr, fbr rrre r,ron.irt year endedaccording to the provisions of:

retunrs filed and other
on 3lst'March. 2025,

(i)

(i i)

The companir:s Act, 20 r3 (the Act-), ancr the Rures macie rhere under:

li',.1'!|*1,ru: 
ott' lg56 and Rules mafle thcre uncter, rrr rhe exrenr for specifiecr sections

(iii) ' The securiti'es contractl:(Reguration) Act, r956 (,scRA,) and the Rures. , Not applicabie.dr,.ir;ih;;;;i;h;;;;i.*-'' , .-

Annexure - III



(iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under; Not

. applicable during the period under review.

(v) Foreign Exchange Management Act, 1999 andthe rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings: Jrlot applicable during the period under review.

(vi) The Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992('SEBI Act') - Not applicable during the period under report.

(vii) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations ,2011 - Not applicable during the period under review.

(viii) The Securities and Exch.ange Board of India (Prohibition of Insider Trading) Regulations,
1992 - Not applicable during the peiiod under review.

(ix) The Securities and Exchange Board of India (lssue of Capital and Disclosure Requirements)
Regulations,2009 - Not applicable during the period under revieW.

(x) The Securities and Exchange Board r:f India (Employee Stock Option Scheme and

Employree Stock Purchase Scheme) Guidelines, 1999- Not applicable during the period
under review.

(xi) The Securities and Exchange Board of India (lssue and Listing of Debt Securities)
Regulations. 2008 - Not applicable during the period,under review

(xii) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations. 1993 regarding the Companies Act and dealing with client- Not
applicable ciuring the period under review.

(xiii) The Securities and E:<change Board of Incila (Deli.sting of Equity Shares) Regulation s,2009-
NIot applioable during the period undbr review"

(xiv) The Securities and Exchange tsoard of India (tsuyback of Securities) Regulations, 1998- Not
applicable during the period under revierv.

'2. We have relied on the.representatiorr made by iiie Company and its Cfficers
mechanisnt adopted by, the Company for compliances under other applicable
Reguiations to the Company. The list of major headsigroups of Acts; Laws
as applicable.to tire Cotnprany lllls;

for systems and
rActs, Laws and

and Regulations

Industrial ernployment, llotcr

a.. Factories Act, 1948:
h. Irrdustrial Dispuies r'ct. 1947;
c. inclustrial L,arvs,reiating to Trade .Unions, Apprentices,

tr4nsport u,orkers, etc.
d. Acts prescribed related to fuliiring acti',iities:
e. ' I-abour Lar,vs ahd'otlidr incidental 'Ial-r's r6lated to labcur and empioyees appointed by

the Company eithei on its'payioll or on oorrtractual basis as related to wages, bonus,
gratuity-,.provident frlnd, ESIC: pcmpqnsation, matqrnity benefits, labour weliare. etc;

i'Actprescribe-dunderEnvironmerltanijconservation;
g Bpsiness Laws relatiqg to-Contracti, Stamps, Competitions etc.



We further report that:

The Board of Directors of the Company have been duly constituted as required under the
provisions of the Act. The changes in the composition of the Board of Directors that took place
during the period under reviev,, were carried out in compliance with the provisions of the Act.

Adequate notice was given to all the directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in adrzance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

All decisions are carried out unanimously while the dissenting members' views, if any, are
captured and recorded as part of the minutes,

We further report that on the basis of documents and explanations provided by the Management,
there are adequate systems and processes in the Company commensurate with the size and
operations of the Company .to monitor anci ensure compliance with applicable la,,vs, rules.
regulations and guidelines.

For Sushanta Pradhan & r\ssociates
Comnanv Secretaries' bd'/

Place: Sambalpur
Date: 10.08.2025

This report is to be read with
integral part of this report.

CS Sushanta Pradhan
M. Number:29239
C.P Number:14238
UDIN : A029239G00097 1 598
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our letter of even date which is annexed as Annexure-r\ and fbrms an
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2.

3.

4.

5.

Annexure A

To,
The Members,
Mahanadi Coal Railway Limited,
M/s. Mahanadi Coalfields Limited,
Corporate Office, MCL HQ, MDF Room,
Po. Jagruti Vihar, Burla,
Sambalpur, Orissa - 7 68020.
Ind ia.

Our report of event date is to be read along with this letter;

Maintenance of secretarial records is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verifications
were done on test basis to ensure that correct facts are reflected in secretarial records. We
believe that the processes and practices, followed by Lhe Company provide a reasonable basis
for our opinion.

We have rrot verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

Wherever required, we have obtained the management representation about the compliance
of laws, rules and regulations and happening of events etc.

The compliance of fhe provisions of Corporate and other.appli..bl. l.rrr, rules, regulations,
standards is the responsibility of the management. Ou.r examination was limited to the
verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company
nor of the. efficacy or effective.ness with which,the management has conducted the affairs of
the cornpany' 

For Sushanta pradhan & Associates
Company Secretagies

Wrv/
CS Sushanta Pradhan
M. Number izg,zZg
C.P Number: l4)38

r UDIN: A029239c00097 1598
Place: Sambalpur
Date: 10.08.2025
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